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16 January 1957

MEMORARDUM LF MeETING OF HOUSE ARMED SERVICES

SUBCOMMITTELE

1. The Directer appeared today before the CIA Subcommitice
of the House Armed Services Commities. Members preseat were:
Chairman Vinson and Messrs. Curham, Brooks., Areads, Cols and Gavin,
tagether with Chisf Counsel Smart. The Director was accompanied by
Genearal Cabell and Messrs. Amory, Whits and Peal.

2. Ths Chairman started the mesting by anncuncing his atroag
sppostion to the Resolutions fer a Joint Committee, 135 of which had been

he had sent letters to Speaker Rayburn, Joe Martin, Johm McCormack,
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introduced in the House since the 85th Congress convensd. He said that \
.

Charlie Halleck aad Chairman Smith of the Rules Committes, makxing hi
position clear and clfering to testify before the Rules Committee against /
the bills. The Chairman indicated that he hoped that the entire Subeom-
mittee would actively oppose these Resclations.

3. Mr. Cole suggested that perhaps the Subcommittes should
meet more olten. The Chairman agreed, and instructed Mr. Smart to
srrange f{or meelings at least once & month, and more often if the membe
or the Directer had matters of importance to discuss.

4. The lirst item of the Director's briefing was the dudget. He
explained, among other things, that the FY/58 and the FY/57 operating

budgets were vird :
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5. The next item was the building. l'he Cirector gave the
status of the baildimg project, and Iadicatad thai there was no possibility
that a building could be constructed to house all CIA headquarters persom-
nel with the funds presently approp indicated that the short-fall
for a bu house mnm- was in the neighbor-
hood of Tha Chairman stated that he thought it was foolish
2ot to provide sufficient funds for & bullding which would house all CIA
pecple, and indicated that he lslt we should have additional authorization
and appropristion as necessary. The Director stated that he weuld like to
defar any specilic propesal at this time, pending further discussions with
in the Exscutive branch aed with the leadership of other Commitiees.

Mr. Vinson indicated that he would discuss this building preblem with
Semaior Hayden.

6. The sext ilens was persemnel. The Director g bers
of Agency perscanel in s U. 5. aad abroad, tolaling se in

response (o questioning frem Mr. Cole, the Director and C
indicated that, counting employees of propristaries and other organizations
which the Agency supports, anothe would havs {0 be added. The
Ofrector explained that although CIA was exempted irom the Classification
Act, the Agency generally observed the GS rating sysiem applicable to the
ragular Civil Service. He explainad the mature of the Agency’s relation-
ships with the FBl. He sxplained the executive pay raises which had been
inte sffe

7. The rast of the meeling was devoted tc & discussion of the
world situation. The Director dealt with the probiems of the Soviet Union
at home and in the Zuropean Salellite areas. He described the situation
in Poland and Zast Germany as a potentially dangercus one. He discussed
the U. 3. intelligence performance in the Satellite and Middle East crises.
With respect to the latter, be explained what the President meant when he
said he hadn't been iaformed about the Israeli-UK and Freach attacks ia
the Sinsi-Sues ares. The Director stated that he [¢lt the President's new
policy would be well received in the Middle East, except possibly in Egypt
and Syria. With respect te Egypt, he noted that Nasser had not taken any
violeat exception to this policy as yet, possidbly decause ke potentially had

a lot to lose if he disassociated himnself {rom the objectives of the Presideat's

plan. There was quite a bit of discussion of Nasser. The Director stated
his belief that Nasser was in complete charge of the Lgyptian situation at
the moment, but that a situation could arise, probably within the Army,
which might upset him.
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8. The Director beiefly covered the situntion in sther parts of
the wosld, Ne identified Lace a8 & seurse of conaiderebie anxioly, He
indicated his concern ever the situation in Delivia, and peinted te the

- poasibllity of treudis in other purts of Latin Ameries, sach 88 Guatemala.
&maum-mwma«mmm
poiple Bisl here might be considevnble tresbls in Algeris wiile this item
is being dedaied in ihe General Assembly.

78/ Norman S. Paul
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